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There seams little point in charging the Commonwealth with 

inactivity in this particular sphere when three States have legislation 

on their Statute books which ie admirably suited to controlling "pies" 

if they to wished. 	The three States concerned may well bane r4rained 

from proclaiming the amendments to their Acts which would have outlawed 

"pies", because they are doubtful of their ability to police the 

legislation on it was in force. There would, quite clearly, be 

considerable policing difficultiee, and I would sympathise with anyone 

charged with this responeibility. 

e you could imagine, it would be very difficult to prevent 

buyers øttiflß together to get into some form of agreement over a 

particular lot of wool, and it is also very difficult indeed to prevent 

lot o litting. lt is quite true, it would be possible to prevent brokers 

from invoicing wool out to anyone other than the original buyer, but that 

would not prevent the original buyer splitting wool up after he had taken 

delivery of it. 	It would , however, mean that the wool would have to 

be handled twice. 

An effective ban on the operation of "pies" would have to have 

elaborate provisions to control the movement and ownership of wool after 

it had left the same brokers' otoress This raises the question as to 

how far legislation could be taken without infringing the rights of a 

person to dispose of a commodity that he has purchased. These are matters 

which the States would have to settle if they were determined to put down 

the operation of "piee". 

Although "pies" are Important, and the appropriate 

authorities Should do what they can to make their operation impossible, 

we should not be led to the conclusion that "pies" represent one of the 

major problems confronting the wool industry. 

A member of the Australian National University has written 

a paper in which he claims that "pies" do not affect the price that 

• growers get by as much as 1%. Indeed, b tries to say that it is only 

1/10th of IA. 

Mr Juetice Cook himself said that it wae not possible to 

measure accurately how far "pies" would affect the price that growers 

would get, but the auggeetion is that the operation of "pies" was 
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not a major and significant factor in determining the price that we 

get for our wool. Overseas economic conditions play a fur more 

important part in determining the price of wool. It is quite true • 

that an auction system tende to exaggerate the rises and the 

depression in price, but it ie also true that world conditions over-

seas are the determining factor. 

I mull like very briefly to quote one or two figures 

to support this point of view. Up to and preceding the depre.sion 

of wool prices of 14 months ago, the consuni.tion of wool in the major 

countries fell by 160 million pounds weight on a clean basis. The 

price of wool followed the downward trend by falling from 81 pence 

to 46 pence over eighteen months to two years. 	the same time, 

unemployment in the west Riding wool textile area of the United 

Kingdom rose from an average of 200 or 300 to 3,000. 

As a general rule, when the textile industry overseas 

is doing well, we find the Australian grower getting a reasonable 

return at a rasonable price, but if the textile industry is having 

to put off workere, and if it is working at short time, only thre 

or four days a week, if it can't sell its finished cloth - as was the 

ease eighteen months ado, then we find that we get a very bad price 

for our wool. 

The wool industry may be able to devise arrangements 

that would, to some extent, insulate growers from these overseas trends, 

but we should never forget that the main factor determining price is 

the level of demand in major consuming countries, One of the most 

important tasks of the sort of Committee I've earlier suggested the 

Wool Industry should ask the Althorn'. Govornment to establish would be 

to decide how fur arrangements inside Australia could be made to 

give the grower a more stable price. 
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